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vour trank * “1 dom’t know, but I'm
not waing to lose money on it by by

g e hange RO vour money is in
silver, isn’t it 2 Yes “Iwr you
kiiow how  much it is worth in San
Francisro ? About minets cents on
the dallar, sn't it ? Rather less than
that, 1 thinl “Then 1 guess 1'd
bctter buy exchange ofter afl,” said
Mehanten, O wait ull the <lonels |
roll by, mggestod Velemachos |

L
“.-l-||-'|1 tosat an s office chair, his
demooratic heels as high as his patei

cian head e saluted Telemachus
with stately courtesy ; amd answered
the yotng man's queries thus “The

present |||||nn||_'r!|,‘ri1|-|] Tng]l rate of ex
change i an injury to the public,
Fhose owing debts abroad have to pav !
a heavy extra tax tor the privilege of |
paving hose disks \
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Al ultimately 2 asked Telem: |
TR ‘Ultimately,” answered Hamyp
e, “the consumer of all kinds of im

Is has to foot the

Ly PRy g onhimee tl prices

ported goo damages |

I'he cans

e
s
mainly the impartation of the Kalikaua |
currency, as it s called, which  cancels |
el exchange that wonld  other
wise b available

of the increased rate of exchange

Low prices of sugar
have also an influence in putting up
exchange, but the principal cause, with
out doulit, is the foolish importation of

aned i'rlh new coin in large amounts, o coin

thut 15 worth about eightytwo cents to
Wha is responsible for this
state of things? I'he new silver has

“The excitement | not heen coined under the coinage act

of 1880, Therefore it is not a govern
ment enterprise, at least not a legiti
mate one. And yet 0 it is a pri
vile speculation. by Sir Claus

in for its | Spreckels, he could not have imported

this mass of adulterated coin into the
country without paying ten per cent.
duties ad valorem ; but he has paid no
duties, the Hawaiian Government al-
lowing it to come in as government
property.  Now this is mysterious and
perplesing.  The government stated in
thetr answer to the mandamus case
that they were intending to take this
same money in exchange for gold
bonds, thereby admitting that up to
that point the money did not belong to
them.  ‘The old and exasperating ques-
tion of “who is who ? becomes a per-
tinent one at this juncture, 18 the gov-
ernment the government, or is Spreck-
cls the government 7 Or is Spreckels
liolding the not exactly lucid position
i a silent partner, or possibly real
premier ot real  king to whom the
nominal  respective  holders of those
positions  play secomd fiddle.  In the
meantime, what gigantie intellect is to
he embluzoned with the credit, in the
futire pages of Hawaiian History of
having thought out and carriedt hrough
the enterprise of making one blade of
grass or stalk of cane—{or that matter,
grow where two grew before ?”
- & W

dut what are we going to do about
it?" smd the youth. “Beshew me,
lad, 1 know not. We have a legislature
and—" more eloguent than words, that
abrupt pause.
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Midas stroked his auburn beard and
smiled pleasantly as Telemachus enter-
ed. “lItisa long story. I may not
tell you in half a day and you could
not  gather the detailed statistics
ina week. Many causes combine to
make exchange as it is.  Every one
knows the immediate cause-the intro-
duction of the Spreckels’ silver. That
money has taken the place of the ex-
change lrwin & C'o have hitherto had
to draw against.  All that silver has
been paid for in exchange.  Of course
the elimination of so large a propor-
tion of available exchange has made

that commodity scarce, and, conse-
quently, dear. How could it he other-
wise 2"

LA
1 think you ought not rest content,”
continued Midas, *with so shallow a
view as that which holds up iis hands
mn childish alarm and senile wonder be-
cause the apparent difference in our
favor between exports and imports has
not accrued to our advantage. A little
calm examination of the lacts ought to
convince you-—as it has convinced me
—that the actual difference 1n our
favor is by no means so great as it
seems.”
LA
“ Here are certain statements of fact
which may be proved (or disproved) by
patient examination,” continued Midas.
*Our exports do not exceed our im-
ports by anything like the sum that
appears in our custom house statistics.
Let us try and get at the reason. A
principal reason is over valuation. Our
sugar, on the average of all cargoes
exported, do not realize,. by (fully)
twenty per cent. the valuations at which
they are invoiced at the Honolulu cus-
tom house. ‘The actual shrinkage in
weight value is (fully) two per cent.;
and the other eighteen per cent is
made up by fall in price, by freights
and by commissions."
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“Hut why are they over-valued ?"
asked Telemachus. * For this reason :
By agreement, the Honolulan shipper
is allowed 1o draw on his San Francisco
agent for from two-thirds tothree-fifths of
the invoice value of the sugar shipped.
It is of course to the interest of the
shipper to have the invoice valuation
as high as possible,  Heretofore the
foreign agent has rested content in the
known solvency of the shipper, and
wlowed the latter 1o draw inst the
overwvalued shipment, taking the risk
of recovering any loss on sales.”

“Then the invoice value of sugars is

often  fictitions,” Telemachus,

legitimate reduction upon  our export
valuation (already estimated) we onght
to estimate dividends paid 1o owners
abroad; money remitted o aged rela

tives and to absent wives; money spent
for education of Hawaiians abroad

money sent out of the country as
premims, marine, fire and life ( we |
have no local companies ;) money sent
abroad to pay interest on debts owed
out of the country; money paid o

| shipbuilders in California or the Fast |

ern States for the inter-sland
nndl schooners

steamers
purchased last  year,
LR BN |
Pt does not some of this money

leome back to us when our people re
[tuen and when visitors arrive?

1o not
men-of-war and travelers import gold |
on which we receive the profit?” * Yes,
but that s fully olfset by the expendi
tures of onr own teavelling army

“Yer similar  causes  operated  in
former years, when exchange ruled low, |
ventured “T'elemachus.  “That is very
true.  And the immediate cause of the
present high rate is, of course, the im- |
pottation of the Spreckels silver.  The
present glut might have been avoided
hud the government possessed courage
and common sense.  ‘They could then
have bought Mexicans, recoined them,
made that profit and worked no dis
advantage to trade. At present the
currency candle is  burning at both
ends,  The government has lost the
profit it would have gained by coining
the new silver itself; and has also
lost the import duty on all the cuin
brought in.  In the meanwhile, the
dear people who must altimately pay
for the candle, don't like the light.”

LI

The yellow beard of the sententious
Midas fairly glowed in the mellow
radinnce of the sunshine that streamed
in through the western window. Tele
machys bowed and Midas smiled.
Then they parted- the one wishing he
were so wealthy and so wise as Midas ;
the other, that he had so obedient a
liver as had Telemachus,
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When the truth-seeker reentered the
editorial office of this chaste family
journal, he found a look of calm, con
templative satisfaction on the brow of
the editor-in-chief.  “ Young man, said
the Nestor among Honolulan editors-
in-chief, we have converted the "Tiser.
Listen: ‘One way of mitigating the
condition of things presents itself. The
government has been calling in foreign
silver coins which have for some years
been allowed to pass current here as
dollars and quarters.  This has been
done very quietly, but already there is
an accumulation of these coins in the
treasury large enough, i’ shipped away
as bullion and drawn against, 1o mod-
crate the rate of exchange at once
The universal sense of the commupity
is that all this foreign coin should be
withdrawn from circulation at the ex-
pense of the state, since it was the state
uself which gave it position and cur-
reney.  One of the first things that the
legislature should be asked to do is to
legalize action of this sort. If this be
done, we may, within a very few weeks,
see a favomble change in the position
of exchange.”
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*“Is it not truly touching- this change
of heart ?  There are passages I have
not read which breathe the venom of
the premier's hate. But, as a whole,
the doctrine of this article—barrowed,
body and boots, from the arguments
of the Saturday Press—is the soundest
bit of economic writing that has made
an oasis in the desert of the Tiser's un-
intelligence for many a day. Forgive
the halting metaphor. [ conclude ;
“T'he country will have to sustain a loss
on the Mexican, French, Spanish and
other pieces which are current as money
here. The only question to be settled
is whether the state or the individual
holders of the coin shall be saddled
with this loss, and we cannot doubt
what the answer of the legislature will
be to this question. Whether wisely or
unwisely, the legislature has rendered
them superfluous by establishing a do-
mestic coinage. Individuals ought not,
and must not suffer for thése legislative
acts, and, as things now stand, it is evi-
dent that a double benefit will accrue
from having the thing adjusted quickly
and this surplus coin exported to the
best market that can be found for it.'”

v

It issaid that Niu, on the southern
side of this island and within this taxa-
tion district, is to be, by purchase, lease
or condémnation, set apart for the uses
and purposes of a lazar-house for lepers.
This seems almost an ou to any
knrwn familiar with Waialac and
lg.flupe. ulr:e;he road t: giu. and mith
uliouon ond, an e possibility
of their h;cominghchlrming places for
country homes when transportation, a
not vgy difficult problem, has been ar-
ulm;d 50 as 1o bring them within easy
disiance of this city. These localities
combine both valley and seaside scen-
ery, and to put a leper asylum there
would be to destroy vested rights, If

we owned land in e of the
inat this

named, we should

action of the mﬂﬁuﬁ‘ What
need is there for this action? Or is
he of unsavory mutton memory, pro-

jecting a new in the interest of
well, not the unfortunate leper ?
e
The Flowerdew tramway claim seems
- dij , al ~pau. Itis
su d the tender hearted Ad-

legislature reimburse Mr. F
for his actual outlay in the matter,
Unless it can be shown that M

secure his with Mr. Bush,
he certainly ought to be paid.
Are there not
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greenibacks (paper mooey), making 0 all a full
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anel Ter the govorment put it in elreuintbon aivd

say o the people here ba currenes L ieasure

your values vl esiet you to iransact bsness,
Ifany part of it don't sult you bring it bask to
me, T will recedve 1t for all

ies,

1ariffs, tazes and

I that will not sedeem all you don’t

want 1 will receive the rest ar s Tace value on

deposite, and give you a derliicate of Heposite

drawing Interest and payable on demand in
public money.”

To make the illustration still plaitier we will
suppose these coppet and silver coine to be
worth intrinsicly only g0 perreent of their
face value, the gold eaine 9§ per cent and the
paper money nothing intrinsicly

With the above showing suppose a symdicate
of speeulntors rich and mmerats shoulid wish
to get up a corner to depreciate all the cus
rency excepting the gold coin, ecould they do
it ? coulil they make ary of this curiency worth
less than one handied conis 1o the dollar, {the
government will take all the people will spare
at thar price.) O could they make the gold
coin worth more than ane  hundreed  gonts 1o

the doblar without Tosing money 7 he can remd

ily see that no deprecintion eauld rake place,

Notwithstanding intrinsicly, much of this qur

rency is valueless and much of itinconveniently

bulky, Now comes the crushing out of the

old lasw above mentioned anid the inworking

af the new, namely @ ** the good currency will
drive out the bad,"

Thus one says, "1 don’

like this copper money, it is oo tifling, we

bulky, and as n business coin ol wahile
every way, Il take it wern
ment,” and takes it hack A¥s
and does the same thing, and another, and yist
another, finally everyhiddy has rejected this
copper coin, ok it back to the govermen
circulation,  The
shown jis power by driving this objectionl
eoin out of cireulation, notwithstanding it was
a full legal tender

The better money yet remuins in eirculation,
The more bulky part of it s alst ahjotion
able.  One business man says upon the receipt
of a large sim of legal tender, ** 1 don't like
too much of this silver eéoln,  This small coin
answers very well 1o pay for neals, cigam,
hack fare, etc., but that pile of bLig dollaes,
{pointing ta a pile on counter) what will Lda
with them ? T can't carry them and don't want
to spend tme 1o connt them. Ol ! 1 have iy,
I will send them back to the governn ent, all
excepl some of those smaller pieees.”  Tom,
Dick —everybody —says and does abont  the
same thing, leaving comparativoly a small
amonnt of sitver coin in curenlation, s the
gold coin and the paper.

You discover that the objectionabile currency
leaves the channel of trade ws soon as the peo
ple object 1o it; and if the government is wise
Phey will not put it our again until ir is asked
for.  There is two points in the alhove question
I wished 1o make, i

First—That no mency made Ly a tesponsi: ;
ble government properly issued and redeemed,
can ever be depreciated whether made with of
without intrinsic value,

Second-—** Good money will always drive
the bad out of cultivation,” if issed and
redeemed as above set forth,

The many questions that will arise in the -
minds of thinking men after reading the abave
unirditional declarations, cannot be answered
now. Ask them, they may yet be answered.

Most respectfully, Jonux M. HokNss,

Kukaiau, Hamakua, Hawaii,
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